NOTICE OF PUBLIC HEARING
CONCERNING THE ISSUANCE OF BONDS BY
THE CITY OF FRUITA, COLORADO PURSUANT TO A PLAN OF FINANCE FOR
THE LOWER VALLEY HOSPITAL ASSOCIATION
DOING BUSINESS AS FAMILY HEALTH WEST
NOTICE IS HEREBY GIVEN that the City Council of Fruita, Colorado (the “City”) will conduct a public hearing at 325 East Aspenin Fruita, Colorado, 81521, on Tuesday, November 1, 2016, at 7:00 p.m. concerning the proposed issuance of its tax‑exempt and taxable revenue bonds in one or more series and in an aggregate principal amount of not to exceed $46,000,000 (the “Bonds”) for the benefit of The Lower Valley Hospital Association, doing business as Family Health West, a Colorado nonprofit corporation (the “Corporation”), and concerning the plan of finance and project described in this notice.  The City expects the proceeds of the Bonds to be used by the Corporation for the purposes of accomplishing a plan of finance consisting of (a) refunding the outstanding principal amount of the City’s Revenue Bonds (Family Health West Project), Series 2008 (the “Series 2008 Bonds”); (b) acquiring, constructing, expanding, renovating, improving and equipping certain hospital and healthcare facilities of the Corporationor to provide for the reimbursement of the costs of any of the foregoing; (c) paying a portion of the interest on the Bonds if necessary; (d) paying certain expenses incurred in connection with the issuance of the Bonds; and (e) funding any necessary reserves for the Bonds (collectively, the “Project”).
The proceeds of the Series 2008 Bonds were used for the following purposes: (i) financing the acquisition, construction, furnishing and equipping of a 16-bed critical access hospital for the Corporation; (ii) paying for improvements to the skilled nursing facility and two assisted living facilities owned and operated by the Corporation; (iii) paying certain loans from or guaranteed by the Farmers Home Administration, United States Department of Agriculture; (iv) funding interest on the Series 2008 Bonds; and (v) paying a portion of the costs of issuance of the Series 2008 Bonds.
The facilities to be financed or refinanced are and will be owned or operated by the Corporation and are or will be located at300 West Ottley Avenue,805 West Ottley Avenue,243 North Cherry Street and 228 North Cherry Streetall in Fruita, Colorado 81521.
The Bonds will constitute special and limited obligations of the City payable solely from revenue derived from a loan or financing agreement to be entered into between the City and the Corporation and certain revenues or collateral to be pledged to secure the Bonds; the Bonds will not constitute nor give rise to a pecuniary liability of the City or the State of Colorado.
Interested persons are invited to attend the public hearing and present comments (or, prior to the time of the hearing, submit written comments to the City Council of the City at325 East Aspen in Fruita, Colorado, 81521, clearly marked “Re:The Colorado Canyons Hospital Bonds”) concerning the issuance of the Bonds, the plan of finance and the financing of the Project.  This notice is being published pursuant to the requirements of Section 147(f) of the Internal Revenue Code of 1986, as amended.
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